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On April 28, the Nicaraguan government devalued the cordoba by 23%. The official exchange
rate was set at 70,000 cordobas per US dollar. In the (legal) parallel market, the cordoba was
devalued by 120% on Friday. Exchange houses sold the dollar for 144,200 cordobas, while its
purchase price averaged 140,000, compared to 66,780 and 64,840 on Wednesday, respectively. AP
reported that the prices of staples such as rice, meat and oil soared. In Nicaragua, there are two legal
exchange markets, the official and parallel. On April 30, Nicaragua's central bank reported that the
government had an $11 billion foreign debt, and $3 billion in cash reserves. [Basic data from Prensa
Latina (Cuba), 04/27/90; Notimex, 04/28/90; AP, 04/28/90, 05/01/90]
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